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CHAPTER 2
INVESTMENT BOARD

[Prior to 1/7/04, see 581—21.1]
IAC 12/21/05

495—2.1(97B)  Investment board.  The principal place of business of the board is IPERS’ headquar-
ters, 7401 Register Drive, Des Moines, Iowa.

1. Effective July 1, 2002, the board shall be the trustee of the retirement fund.  The board shall
meet annually, and may meet more often, to review its investment policies.

2. At the first meeting in each fiscal year, the voting members shall elect a chair and vice chair.
Future meeting dates for the year shall also be decided at the first meeting.  Advance notice of time,
date, tentative agenda, and place of each meeting shall be given in compliance with Iowa Code chapter
21.  All meetings of the board are open to the public and shall be held in accordance with Robert’s Rules
of Order, Revised Edition.

3. Parties wishing to present items for the agenda of the next meeting shall file a written request
with the board chair at least five business days prior to the meeting.  The board may take up matters not
included on its agenda.

4. Four members eligible to vote shall constitute a quorum.  A simple majority vote of the full
voting membership shall be the vote of the board.

5. Members of the board shall file financial statements pursuant to Iowa Code section
68B.35(2)“e.”

6. In the event that it should become necessary to fill the chief investment officer position, the
board may consult with, and make hiring recommendations to, the chief executive officer consistent
with provisions in Iowa Code sections 19A.2A and 19A.9(3).

7. The board shall set the salary of the CEO pursuant to 2003 Iowa Acts, chapter 94, section 1.
8. The board shall participate in the annual performance evaluation of the chief investment offi-

cer.

495—2.2(97B)  Calculation of investment management expenses limit.  For purposes of determin-
ing that IPERS’ investment management expenses do not exceed four-tenths of one percent (0.40%) of
the market value of the retirement fund, the amount appropriated under Iowa Code section
97B.7(3)“d,”  market value and investment management expenses shall be determined as follows:

2.2(1) Determination of market value.  The calculation of market value as of any single date shall
be performed by IPERS’ investment staff using generally accepted accounting principles.  For pur-
poses of this subrule, market value shall be defined as the average of the quarterly ending market values
for the fiscal year.

2.2(2) Investment management expenses shall include:
a. Fees paid to advisory, management and consulting firms for the purpose of planning and exe-

cuting the investment of the assets of the retirement fund;
b. Fees and costs for the safekeeping of fund assets;
c. Costs of monitoring:
(1) The performance and compliance of retirement fund investments, and
(2) The performance and compliance of advisory, management or consulting firms hired for the

purpose of planning and executing the investment of the assets of the retirement fund;
d. Costs of board meetings;
e. Costs of board members’ travel and education;
f. Costs of IPERS’ investment staff salaries, benefits, travel and education;
g. Costs of any additional external legal, accounting or professional services authorized by the

chief investment officer for the purpose of carrying out the requirements of Iowa Code sections 97B.7
and 97B.7A; and
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h. Such other fees or costs as may be determined by the chief investment officer to be appropri-
ately included by industry practice in the calculation of investment expenses.

2.2(3) Investment management expenses shall not include:
a. Fees or costs that are capitalized in the cost of an investment including, but not limited to, fees

paid to general partners in limited partnership investments, acquisition and closing fees for real estate
investments, and brokerage commissions paid in purchasing and selling investment assets.

b. Fees or costs that are netted against the income of commingled investment funds.
c. Attorney fees, court costs, judgments, settlements, fines, penalties and similar costs of litiga-

tion or regulatory action relating to the investment of the assets of the retirement fund.
d. Such other fees or costs as may be determined by the chief investment officer to be appropri-

ately excluded by industry practice from the calculation of investment expenses.
These rules are intended to implement Iowa Code chapter 97B as amended by 2003 Iowa Acts,

chapter 145, sections 170 to 181.
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